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Cattle: Weekly: Visualizing the historic rally… 
 
 

 
 
 
 
 
 

3x1 

From a 10 year low point low point in 2020 to a record high this year never before 
seen on the Chicago boards, will the secular 3x1 uptrend be sustained? Nearly 
20% correction thus far amid formidable bullish fundamentals, ie, lowest US herd size 
in 75 years! Declining values pause at the least minimum 24% Retracement level… 

 

 

 
Pertinent, potentially negative, price factors, ie, further Retracement:  

 

 Walmart enters the ‘slaughter to sale’ meatpacking industry, 
 Mexican beef, recently infected with screwworm and imbued with 

Clenbuterol, a growth hormone additive, allowed back to US, 
 White House proposes temporarily lowering tariffs on imported beef 

(currently up to 36%). 
 White House to consider some industry de-regulation, ‘to make it easier 

for smaller-scale ranchers to process their own beef’… 

Beef price rise may contribute to trend of further 
consolidation of the meat-packing industry with 
more plant closures, 30 in the past 2 years, and 
increased scrutiny of an industry dominated by 4 
companies (2 of which are foreign-owned). 

Market Internals: Commercials pare down their dominant short position… 

Open Interest:  peaked last summer while prices trended higher till this summer: uptrend weakening... 

‘Stochs’ : turn down again from near over-sold levels: bearish. 

RSI: slams down to its over-sold Support… 

? 

CCI: a Bullish Divergence?  

MACD: most negative study…  
 


