| sweeny’s Snapshot Update |

Cotton:  Daily (July): Time for review.

CTN26 - Cotton #2 - Daily Candlestick Chart

B Op78.11, Hi-78 88, Lo:76.84, CI'77.50 B SMA (18) 82.98 @ SMA (40): 79.34 W SMA (200): 70.37

After exceeding an initial 82¢ upside objective from multi-year lows, prices surged another
7¢ to peak @ 89¢, 3¢ highest level in 4 years. Values now testing 50% Retracement 77¢
level of Spring 24¢ rally. Bulls’ upside buoyed by formidable drought in US cotton areas
and rise of Hormuz impact on artificial fibres esp. Polyester (see below).

Too far too soon? Just a pullback?

Some market negatives to consider:

. Declining momentum indicators,
. Commercials’ formidable short position,
. Spreads downturn.
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Open Interest: steady from March rally breakout...
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| Market Internals: Commercials grow their massive short position.
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Rising Volatility provided warning.
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‘Stochs’: lead the way down...
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Macro MACD: turn down...

ADX: drop below 40: uptrend discontinued?
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CTN26-CTZ26 - Spread Chart

™ GTNG-CTZ6: -1.97

Spreads: retreat...
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C6N26 - CZCE Polyester Fiber - Daily Candlestick Chart

W Op:8,030, Hi:8,030, Lo CL7R10 —
CZCE China Polyester: topping out or ‘bull flag’ forming?

J’#

o,

- 47,500

++ -7,000

o g} *

— — f R
R et e o Wy "“*'hnl."j o -5500

-~ Ta | g B
@ Barchart.com ’+‘u..i‘!* T Ty "'-.._*_“_J'
6,000
Aug 25 Sep Oct Nov Dec Jan 26 Feb Mar Apr May :
May 22, 2026 ©2026 by Friedberg Commodity Management Inc. Reproduction in whole or in part prohibited. # 7



